NOTES

1 ACCOUNTING POLICIES

The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are consistent with those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 1999.

2    EXCEPTIONAL ITEMS

There were no exceptional items in the quarterly financial statement under review. 

3     EXTRAORDINARY ITEMS

There were no extraordinary items in the quarterly financial statement under review.

4    TAXATION

Taxation comprises the following:-












1st



Quarter



30.11.1999



RM’000





Current tax charged/(credit)

  (95)

Under/(over) provision in prior financial years

(114)

Deferred taxation

-

Share of taxation of associated companies

2,556



2,347

5     PRE-ACQUiSITION PROFIT

No pre-acquisition profit was included in the operating profit for the current financial period under review.

6 GAIN ON SALE OF PROPERTIES INVESTMENTS

There was no disposal of properties investments for the current financial period under review.

7     PURCHASES AND SALES OF QUOTED SECURITIES

a)  Total purchases and sales of quoted securities are as follow:-



1st



Quarter



30.11.1999



RM’000

    Purchases

-

    Disposal

79,631

    Gain on disposal

 30,222

b)
Investment in quoted securities are as follows:-













     At cost

1,959,538

     At carrying value

 1,716,890   

     At market value

1,779,823

8 CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current financial period ended 30 November 1999.

9
STATUS OF CORPORATE PROPOSAL 

Pursuant to the Group’s divestment plans, the Group proposed to dispose of its entire 30% stake in Port Dickson Power Berhad and 49.99% in Janaurus PDP Sdn Bhd  for a total cash consideration of RM204 million.  Approval for this proposal from the relevant authorities and shareholders have been obtained as at date hereof.

10
SEASONALITY OR CYCLICALITY OF OPERATIONS

The businesses of the Group are not subject to seasonal or cyclical fluctuations.

11
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

During the current financial period ended 30.11.1999, the issued and paid-up capital of the Company was increased from RM969,780,832 to RM970,717,832 by way of issue of 937,000 ordinary shares of RM1.00 each pursuant to the exercise of options granted under the Employees’ Share Option Scheme.  Other than the above, there were no issuance and/or repayment of debts and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the financial period under review.

12 GROUP BORROWINGS

a) The tenure of the Group borrowings classified as short and long term are as follows:-



1st



Quarter



30.11.1999



RM’000

      Short term
-  secured
 32,712


-  unsecured
886,131

      Long term
-  secured
248,496


-  unsecured
260,182





b)
Foreign borrowings in Ringgit equivalent are as follows:-

     US Dollar

146,100

13
CONTINGENT LIABILITIES

Contingent liabilities of the Group comprise the following:-



1st



Quarter



30.11.1999



RM’000





Secured performance guarantees extended to third parties

60,800









Unsecured corporate guarantees given to financial institutions for:



 Credit facilities granted to a third party

      222





Trade and performance guarantees extended to:-



   -   associated companies

  4,995

   -   third parties

38,150



43,145

14 OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group has not entered into any financial instruments with off balance sheet risk as at the current financial period under review and to the date of this announcement.

15 MATERIAL LITIGATION

There were no material litigation involving the Group during the current financial period under review.

16 SEGMENTAL INFORMATION

The information of each of the Group’s industry segments is as follows:- 


Turnover

Profit/(loss) before taxation

Total assets employed



1st

1st

1st



Quarter

Quarter

Quarter



30.11.1999

30.11.1999

30.11.1999



RM’000

RM’000

RM’000


By activities







Power
    145

(2,235)

186,137


Construction







 and engineering
44,366

   (971)

156,742


Property development
24,652

  2,402

866,512


Investment holding
  3,785

19,749

210,399


Manufacturing
-

    (355)

 24,335


Investment in associated companies:-







Media
-

     (49)

901,197


Power 
-

33,385

604,407


Construction
-

-

       190


Manufacturing
-

   629

    6,186


Financial services
-

(7,088)

  335,885


Multimedia
-

     (73)

      3,552



72,948

45,394

3,295,542


Less: Financing cost     of investment in segment
-

 (24,044)

-



72,948

21,350

3,295,542










17
COMPARISON WITH PRECEDING QUARTER’S RESULTS 

For the first quarter ended 30 November 1999, the Group achieved a turnover of RM72.9 million as compared to the RM88.7 million achieved in the preceding quarter ended 31 August 1999. The Group recorded a profit before tax of RM21.4 million for the quarter ended 30 November 1999 which is an improvement over the RM1,262.4 million loss incurred in the preceding quarter. The loss in the preceding quarter were mainly the result of provisioning for diminution in value of the Group’s investments in its associated companies in order to reflect a more realistic valuation of these investments as well as the effect of fully recognising foreign exchange losses. 

18
REVIEW OF PERFORMANCE

For the first quarter ended 30 November 1999, the Group recorded a turnover of RM72.9 million.  This was contributed mainly by the construction, engineering and property development sectors.  The Group achieved a profit before taxation, minority interests and extraordinary items of RM21.4 million.  This was after accounting for our share in the results of associated companies of RM26.8 million.  On the performance of our associated companies, those in the power sector continued their encouraging profit performance.  There were no substantive contributions from either of our associated companies in media or financial services sectors, which being recession sensitive are still subject to the residual effect of the recent economic downturn.  The Group has taken measures to improve operating efficiencies within their businesses. 

19
CURRENT YEAR PROSPECTS

In view of the continuing improvement in the economy of the country, advertising revenue and infrastructure property development are expected to rise in tandem with the increase in economic activities.  In view of the foregoing factors, the Directors expect the Group’s operations and performance in the current financial year to be better than that of the previous year. 

20
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE

No profit forecast or profit guarantee were made or issued during the current financial period under review.

21
DIVIDENDS

The Directors do not recommend the payment of any interim dividend for the financial year ended 31 August 2000 (1999: Nil).

22
NET TANGIBLE ASSETS  PER SHARE

The net tangible asset per share is calculated based on the Group’s negative net tangible assets of RM307,589,000 after deducting the Group’s intangible assets of RM36,948,000 and its share of intangible assets of its associated companies of RM591,499,000 and premium on acquisition of associated companies of RM777,754,000 over the number of issued ordinary shares of 970,717,832 shares as at 30 November 1999. 

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Shah Alam

31 January 2000
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